
HAROLDKANESELFINSURANCECOMMITTEE
MINUTESTOMEETINGOFJUNE22 2011

TheHaroldKaneSelfInsuranceCommitteeoftheTownofSouthingtonheldameetingonJune
22 2011intheTownCouncilchambers TownHallbuilding 75MainStreet Southington
Connecticut ChairmanJohnMoisecalledthemeetingtoorderat334pm

Thefollowingmemberswerepresent SherriDiNello JillNotar Francesco Dr AlNatelli John
Moise andSalDominello arrivedat339pm

Ex officiomemberspresent GarryBrumback EmiliaPortelinhaandMarkSciota leftat400
pm AlsopresentwasRonTheriault fromOvationBenefits

Absentwere FrancisVerderame JoeLabieniecandJohnBarry

1 ApprovaloftheminutesoftheMarch30 2011meeting
Mrs Notar Francescomadethemotiontoapprovetheminutes Mrs DiNelloseconded Motion
passed50

2 StatusontheEmployeeWellnessPilotProgram
JohnMyersupdatedthecommitteeontheresultsofthethreephasesoftheWellnessPilot
Program Attachment1summarizestheparticipation Theentirecommitteewillreviewthedata
from phases1and2attheAugustSelfInsuranceCommittee meeting TheCommittee discussed
ideasonhowtocontinuewiththeWellness initiatives

3 ReviewcurrentFY20102011SelfInsuranceBudgetStatus
Themembersreviewed theMay2011summaryoftheSelfInsuranceFund Ms Portelinha
reportedthatMay2011wasanotherfavorablemonth Mayclaimscamein 234000under
budget TheTownisdoingphenomenallyintheSelfInsurancefund Yeartodatetotalclaims
andadminfeesare 2356millionintheblack withalldepartmentscominginunderbudget

Thecommitteediscussedsomereasonswhytheclaimshavecomeinsomuchlowerthan
budgeted Somepossibleexplanationsinclude

Anthemhasoverestimatedtheclaimsovertheyears
Thereappears tobeachangein usage
TheTownbidoutthehealthinsurance
Ovationsnegotiatedreductionsinadministrationcosts
Employeesarenowpayingmoreoftheusercosts
TheTownisfundingtheSelfInsurancefundappropriately andtheTownhashadafew
goodyears

4 Review AnthemProjections
RonTheriault reviewedtheClaimsAnalysisandForecastreport Ovationsreport

Aprilclaimsandfixedcostswereabout 224Kunderbudget
Year todate claimsandfixedcostsare about12 or 224Millionunderbudget
ThecurrentcombinedMedical RxandDentaltrendis720
Thecombinedtrendis609 overthepast36monthswhilethecurrenttrendformost
carriersisabout13 currently
Thereare7claimsover 125000from711043111
Thelargestclaimhasincurred 406Kin11months withonly 8Kinthe2mostrecent
months



5 ConfirmtheemailvotetoreducetheFY20112012SelfInsuranceBudget
Mrs Notar FrancescomadeamotiontoconfirmtheemailvotetoreducetheFiscalYear2011
2012SelfInsuranceBudgetby 175000 Dr Natelliseconded Motionpassed50

6 UpdateonPolicyforSelfInsuranceFundreserves
Mr BrumbackstatedthathereviewedaboutfiveSelfInsuranceFundReservePolicies andthey
arealloverthemap Thecommitteediscussedtheappropriatereservelevelaswellasusageof
reserves inexcessofthepolicy Thefollowingsuggestionsweremade

Keeponetotwomonthsofhighestpreviousclaimsin reserves
Maintainanexcessofreservesforpremiumstabilization
DesignateapercentageofreservesforaWellnessProgram
Apply amounts inexcessofthedesignatedreservestoCIPonetimeprojects

7 ReviewtheinclusionoftheAutism MandateintheTown s SelfInsurancePlan
ATownemployeewrotealetterrequestingthattheTownreconsideraddingAutisminsurance
coveragetotheTown sSelfInsurancePlan Since theTownisSelfInsured wearenotrequired
toimplementStateHealthInsuranceMandates Mr Theriaultstatedthattheimpactofthis
inclusionwillbeanincreaseincostsofapproximately08 to1 Aftersomediscussion the
SelfInsuranceCommitteerecommendedthattheemployeebringthisrequestforwardduring
unionnegotiations

8 DiscussarecommendationtotheTownCounciltoallowthePlainville SouthingtonRegional
HealthDistrictemployees toremainontheTown sHealthInsuranceandpaypremiums
ThePlainville SouthingtonHealthDistrictrequestedthat theybesetupasaseparateentityon
theTown s HealthInsurancePlan similarlytotheSouthingtonHousingAuthority and
SouthingtonWaterDepartment TheP SRHDwouldpaytheTown thefullmonthlypremiums
asdeterminedbyAnthem PerStateStatute theTownofSouthingtonmustoffertheDistrict
employees thesamebenefitstheyhadasTownemployees

Mrs Notar FrancescomadeamotiontorecommendtotheTownCouncil thatthePlainville
SouthingtonRegionalHealthDistrictbesetupasaseparate entityontheTown sHealth
Insurance PlanandpaythefullpremiumstotheTown MrDominelloseconded Motionpassed
50

9 AnyOtherBusiness
None

DrNatellimadeamotiontoadjourn Mrs Notar Francescoseconded Motionpassed
unanimouslyonavoicevote Themeetingwasadjournedat455pm

Respectfullysubmitted

EmiliaPortelinha
SelfInsuranceCommittee




